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As noted above, accounting for provisions within Umoja is typically a manual process comprising the following key stages:
	Accounting Entry
	Overview of accounting entry process

	Recognizing a provision
	Manual journal voucher entry - see section 3.1.1 below.

	Utilizing a provision
	Manual journal voucher entry - see section 3.1.2 below.

	Reversing a provision
	Manual journal voucher entry - see section 3.1.3 below.

	Adjusting a provision
	Manual journal voucher entry - see section 3.1.4 below.

	Discounting and unwinding provisions
	Manual journal voucher entry - see section 3.1.5 below.


 





































E.8.      Provisions should be posted to the following GL codes:
	Account
	Description
	Debit
	Credit

	Assets
	 
	 
	 

	27XXXXXX--Asset subaccount
	PP&E GL accounts
	X
	 

	Current Liabilities
	 
	 
	 

	39501010
	Prov Litigat Claim
	 
	X

	39501099
	Prov LitigatClaimRev
	 
	X

	39502010
	Prov Restruct
	 
	X

	39502099
	Prov Restruct Rev
	 
	X

	39503010
	Prov Restorat
	 
	X

	39503099
	Prov Restorat Rev
	 
	X

	39504010
	Prov Non SM Repat
	 
	X

	39504099
	Prov Non SM RepatRev
	 
	X

	Non-current Liabilities
	 
	 
	 

	49501010
	LT Prov LitigatClaim
	 
	X

	49501019
	LT ProvLitigatClaimR
	 
	X

	49502010
	LT Prov Restruct
	 
	X

	49502019
	LT Prov Restruct Rev
	 
	X

	49503010
	LT Prov Restorat
	 
	X

	49503019
	LT Prov Restorat Rev
	 
	X

	49504010
	LT Prov Non SM Repat
	 
	X

	49504019
	LT Prov NonSMRepat R
	 
	X

	Expenses
	 
	 
	 

	79401010
	Prov Paid Litigation
	X
	 

	79402010
	Prov Paid Restructur
	X
	 

	79403010
	Prov Paid Restoration
	X
	 

	79404010
	Prov Paid TravlRepat
	X
	 

	79501010
	Prov LitigationClaim (accrual)
	X
	 

	79502010
	Prov Restructuring (accrual)
	X
	 

	79503010
	Prov Restoration (accrual)
	X
	 

	79504010
	Prov TravelRepatNoSM (accrual)
	X
	 

	Financial Expenses
	 
	 
	 

	74XXXXXX
	Interest expense
	X
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E.9.      Detailed guidance on the raising of manual JVs (T-code: FV50 for non-reversing entries and FBS1 for reversing entries) and reversing JVs can be found in section 3.2 of the General Ledger Chapter.
Approvals for raising a provision within Umoja are the same as those for raising manual JVs. Provisions are usually recognized at the end of each reporting period and will be raised through reversing journal vouchers. This means that the journals will be automatically reversed at the start of the next reporting period.
It is therefore critical that the full value of provisions is recognized at the end of each period, and not just the movement in the reporting period.
Example:
The following Umoja entry is raised on 31 December 20X1:
	Date
	GL
	GL short description
	Debit (USD)
	Credit (USD)

	31 December 20X1
	3950XXXX
	Provisions: Current
	 
	XXXX

	 
	4950XXXX
	Provisions: Non-current
	 
	XXXX

	 
	79XXXXXX
	Expenses (provisions accrual)
	XXXX
	 


 
On 1 January 20X2 the following entry will then be made automatically in Umoja to reverse this:
	Date
	GL
	GL short description
	Debit (USD)
	Credit (USD)

	1 January 20X1
	3950XXXX
	Provisions: Current
	XXXX
	 

	 
	4950XXXX
	Provisions: Non-current
	XXXX
	 

	 
	79XXXXXX
	Expenses (provisions accrual)
	 
	XXXX


 
If the measurement of the provision remains unchanged in 20X2, the provision must be raised again at the end of 20X2:
	Date
	GL
	GL short description
	Debit (USD)
	Credit (USD)

	31 December 20X2
	3950XXXX
	Provisions: Current
	 
	XXXX

	 
	4950XXXX
	Provisions: Non-current
	 
	XXXX

	 
	79XXXXXX
	Expenses (provisions accrual)
	XXXX
	 


 
Note: detailed guidance on the process of raising manual and reversing JVs can be found in section 3.2 of the General Ledger Chapter.
[bookmark: _Toc471732221][bookmark: _Utilizing_a_Provision]3.1.2        Utilizing a Provision
As noted in section 2.1.3 above, utilizing a provision will result in derecognizing the provision as the obligations to which the provision relates are settled, usually through the payment of cash.
Note: only relevant expenditure should be offset against a provision.
There are three key stages to the utilization of a provision:
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